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SUBJECT: PEOPLE'S ASSEMBLY DEBATES 1975 BUDGET 
REF: CAIRO 10033 

1. PEOPLE'S ASSEMBLY OPENED DEBATE DEC 28 ON DRAFT 1975 
BUDGET, AND ITS INCLUDED INTERIM PLAN, AMID DEFINITE SIGNS 
THAT SOME MODIFICATION MAY BE REQUIRED BEFORE GOE WILT. 

BE ABLE TO SECURE PASSAGE. WHILE INDIVIDUAL MEMBERS 
DISAGREE AMONG THEMSELVES ON VARIOUS ASPECTS, THERE 
APPEARS TO BE GENERAL CONCENSUS THAT PRESENT VERSION 

IS UNSATISFACTORY. 

2. CHAIRMAN OF ASSEMBLY COMMITTEE APPOINTED TO STUDY 
BUDGET IS QUOTED IN PRESS AS SAYING THAT ENTIRE PROJECT 
SHOULD BE REDONE. CHANGES IN ANY ONE PART WILL REQUIRE 
CHANGES IN OTHERS, BUT WE DOUBLE THAT COMPLETE 
REVISION WILL BE UNDERTAKEN. ON BASIS OF PRESS REPORTS 
AND CONVERSSATIONS, FOCUS OF DISSATISFACTION APPEARS TO 

FALL ON RELATIVE LACK OF ATTENTION PAID TO AGRICULTURE, HEALTH 
AND EDUCATION, AND PRIVATE SECTOR, ALL TO BENEFIT OF PUBLIC 
INDUSTRIAL SECTOR. ANOTHER MAJOR COMPLAINT, RELATED TO 
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FOR 1975. 

3. GOE HAS SENT MINISTERS OF PLANNING AND FINANCE TO 
ASSEMBLY TO ANSWER QUESTIONS. AND IS PREPARING OTHER 
ACTIONS AS WELL. MINISTRY OF TRADE, FOR EXAMPLE, IS 
REVISING IMPORTS DOWNWARD AND RAISING ESTIMATES OF 
EXPORTS IN EFFORT TO REDUCE TRADE GAP. OFFICIALS EXPECT 
THAT THIS ACTION, COUPLES WITH EXPLANATION THAT SHORTFALL 
WILL BE COVERED BY ASSISTANCE FROM ABROAD AND INCREASED 
REMITTANCES FROM OVERSEAS EGYPTIANS, AS WELL AS FACT 
THAT PAYMENTS FOR MUCH OF THE IMPORT TOTAL WILL BE SPREAD 
OVER MORE THAN ONE YEAR, WILL SIFFICE TO OVERCOME ASSEMBLY'S 
OBIECTIONS ON THIS POINT. 

4. COMMENT: EMBASSY IS NOT SO SURE THAT ASSEMBLY 

WILL EASILY CONCEDE. THERE IS NO EVIDENT INTENTION TO BLOCK 
PASSAGE OF BUDGET, AND GOE WILL MOST LIKELY NOT FORCE 
ISSUE. RESULT IS THEREFORE MOST LIKELY TO BE A SERIES OF 
MODIFICATIONS, MADE RATHER RELUCTANTLY BY THE GOE IN 
RESPONSE TO ASSEMBLY PRESSURE. IN ADDITION TO SLIGHTLY 
TARNISHING BUDGET S IMAGE OF UNIVERSAL ACCEPTANCE, THIS 
WILL SERVE TO REINFORCE ROLE OF ASSEMBLY UNDER SADAT'S 
POLICY OF LIBERALIZATION. 

5. WITH REGARD TO BUDGET ITSELF, OBSERVERS GENERALLY 
AGREE THAT IT WAS HASTILY PREPARED AND REPRESENTS, IN CASE 
OF IMPORTS AT LEAST, LITTLE MORE THAN RAW REQUESTS OF 
INDIVIDUAL SECTORS, WITH ALMOST NO EFFORT TO ASSESS 
PRIORITIES OR NEEDS. NEVERTHELESS, GOE WAS QUITE PROUD 

OF EFFORT IT REPRESENTED, FACT THAT IT WAS PRESENTED TO 
ASSEMBLY ON TIME (AN EGYPTIAN FIRST) AND WAS ANXIOUS TO GET 
ON WITH OBJECTIVES IT LAID OUT. REGARDLESS OF FLAWS, BUDGET 
AND PLAN PROVIDED SOME INDICATION AND GUIDANCE ON EGYPT'S 
DEVELOPMENT. DELAYS IN IMPLEMENTATION ARE UNFORTUNATE, 

BUT PROBABLY NOT SERIOUS. 
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